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The Financial and Food Crises – Facts Blast (May 2009)
Financial Crisis and Food Crisis
· The World Bank says the financial crisis is now a global economic crisis, which is rapidly becoming an unemployment crisis.
 
· Projections for 2009 show deteriorating labour markets, with an increase of between 24 million and 52 million people unemployed worldwide.

· GDP growth in 2009 in developing countries is expected to fall to 4.5 % from 7.9 % in 2007.

· Foreign direct investment in developing countries will halve from 2007’s US$1 trillion to US$530 billion.
 
· Remittances, the money workers abroad send to home to their families in developing countries are projected to decline. 
· An analysis of domestic food prices for 58 developing countries shows that in about 80 % of the cases, food prices are higher than 12 months ago, and in 40 % higher than three months ago. In 17 % of the cases, the latest price quotations are the highest on record.

· The situation is most dramatic in sub-Saharan Africa. Domestic prices of rice are much higher than 12 months earlier in all countries analyzed, while prices of maize, millet and sorghum are higher in 89 % of the countries compared to a year earlier.

Impact 

According to the latest World Bank and IMF:
· The number of chronically hungry people in the world, which rose in 2008 because of the food crisis, is set to exceed 1 billion in 2009, reversing gains in fighting malnutrition and making investment in agriculture all the more important.

· It is estimated that an additional 200,000 to 400,000 infants could die around the world per year between 2009 and 2015 as a result of the crisis. If no action is taken now, this could add up to 1.4 million to 2.8 million additional million infant deaths by 2015.

Climate Change

· Numbers of people at risk have increased: 2.6 billion in the past decade compared with 1.6 billion the decade before.

· More than 90 percent of the people exposed to natural disasters live in the developing world.

· According to the UN’s Intergovernmental Panel on Climate Change, climate change alone could increase the number of undernourished people to between 40 million and 170 million.

Global Hunger
Where the hungry live

· The vast majority of the world’s undernourished - 907 million - live in developing countries. Of these 65 percent live in only seven countries: India, China, the Democratic Republic of Congo, Bangladesh, Indonesia, Pakistan and Ethiopia
. 

· Regional breakdown: Asia, 583 million; sub-Saharan Africa, 236 million; Latin America and the Caribbean, 51 million; Near East and North Africa, 15 million.

The human cost of hunger 

· One in seven people (adults and children) go to bed hungry each night.

· Hunger (underweight) is No.1 on the list of the world’s top 10 health risks.

· 25,000 people (adults and children) die a day from hunger and related causes.

· One child every six seconds dying from hunger and related diseases (or 14,000 children a day).
 

· Hunger kills more people every year than AIDS, malaria and tuberculosis combined.

The economic cost of hunger 

· The cost of child malnutrition to national and economic development is estimated at US$20-30 billion per annum. When multiplied over the lifetime of today’s undernourished children, this amounts to US$500 billion – US$1 trillion in lost productivity and income.

· For some countries, the cost of child malnutrition is as much as 2-3 percent of annual GDP.

Trends in reducing global hunger

· In developing countries, the proportion of undernourished in total population has been cut from 37 percent in 1969-1971 to 17 percent in 2000-2002.

· Before the upsurge in food prices, FAO estimates for 2003-05 show that all four developing regions were making progress in reducing the prevalence of hunger. However, progress has been reversed in every region, resulting in increased hunger prevalence for the entire developing world.

Hidden hunger

· Hidden hunger (micronutrient deficiencies) leaves people susceptible to infectious diseases, impairs physical and mental development, reduces their labour productivity and increases the risk of premature death.

· Deficiencies in iron, vitamin A and zinc rank among the top 10 leading causes of death through disease in developing countries.

· Removing zinc deficiencies, for example, would prevent around 800,000 deaths per year.

· Eradicating vitamin A deficiency would cut child deaths from measles by 50 %.

WFP’s toolbox of nutritional interventions

· WFP is the leading purchaser worldwide of fortified blended foods in humanitarian operations.

· WFP distributes cooking oil that is fortified with vitamins A and D, iodized salt, fortified blended foods such as corn-soya-blend (CSB) as well as wheat-soya-blend (WSB).

· We are actively pursuing local milling and fortification of maize and other staple food where possible.

· WFP is expanding its toolbox of nutritional interventions to include a new range of products - from pre-prepared, ready-to eat foods, such as chick pea paste or fortified date bars, to “Sprinkles”-  small doses of vitamins and minerals that come in sachets that can easily be added to food.  
· WFP’s “Iodine Initiative”: WFP is supporting medium and small-scale salt producers with salt iodization in Ghana, Senegal, India, Pakistan and Sudan, five of the 14 most at-risk countries from iron deficiency.  Iodine deficiency causes a range of abnormalities including goitre (swelling of the thyroid gland in the neck), cretinism, dwarfism and mental slowness.

WFP’S Global Needs in 2009
· To meet the urgent-most hunger needs of 105 million people in 2009, WFP requires to raise US$6 billion. 
WFP and Local Purchases
Food

· WFP procures on markets all over the world about 50 percent of the food it distributes.

· WFP bought food in a total of 85 countries in 2008, of which 73 were developing countries.

· The continent where WFP purchased the most food, for the fourth consecutive year, was Africa (US$427 million; 1 million tonnes of food), followed by Asia (US$ 424 million; 846,148 tonnes of food).

Purchase for Progress (P4P)

· In September 2008, WFP launched P4P, an initiative that builds on WFP’s already extensive experience in local food procurement, and takes it a step further – reaching smallholder and low-income farmers and strengthening their access to markets by more actively engaging them in supplying food to the agency's global operations.

· P4P will be implemented in 21 pilot countries over the next five years: the 1st phase includes Burkina Faso, El Salvador, Guatemala, Honduras, Liberia, Malawi, Mali, Mozambique, Nicaragua, Tanzania and Uganda; the 2nd phase includes Afghanistan, Democratic Republic of Congo, Ethiopia, Ghana, Kenya, Laos, Rwanda, Sierra Leone, Sudan and Zambia.

· In the first year, through the P4P approach WFP plans to purchase at least 35,000 tonnes of food from an estimated 40,000 smallholder farmers.

Tons to people
In emergencies

· One metric ton of food (mixed commodities) is enough for about 1,800 individuals for one day.

· One metric ton of high energy biscuits is enough for 2,100 people for one day. 

· Recommended daily energy intake - 2,100kcal.

· Total quantities per person per day - WFP standard ration, an average 550 grams; one packet of high energy biscuits = 466 grams.

Cost of WFP Food Rations
· School feeding – 25 US cents a day to feed a child through school or US$50 a year. In 2008, 20.5 million school children received school meals/take-home rations from WFP.
· Nutritional support to HIV patients – Average daily cost for an adult and his/her family is 70 US cents; 30 US cents for an orphan or vulnerable child.
 In 2008, 2.3 million people affected by HIV and Aids received WFP food assistance in 19 of the 25 highest HIV and AIDS prevalence countries. 
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